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Chiarges Prvicus et DjO|32AZE (Microsoft, MSFT)= LISt RS SHAE0A AFBElE ATEQ0QF MHIAE H[Eot=
:‘a"“‘t‘ o 651000 $5an;; 229 J|& 7|0[Ct SAKs MAKM U H|RL|A Z2HA (Productivity & Business Processes),
arge rice 8 ) . _ .
FY26E EPS _ $15.81 QIHZ|ME 222 (Intelligent Cloud), 71218 ZH& (More Personal Computing) 2| Al 7FA| AIEEE
FY27E EPS — $18.07 SHOE HMA 7| n24ut7H01 o[ ZAL0|A| BHLSH MIE TS A5k UL
FY26E Revenue — $327.66B
FY27E Revenue — $380.25B
Price ( 01/23/26 ): $465.95 Summary
52-Week Range: $555 - $345
BABRHER S [N 3,448,962 SSAQ| | o ZLA01 @E AIMEY 37t 2|1 Azure 7t S22 Al% MG 24F2I9
ih[.org-nllstfd( (mn;): . 71;:222 FHEE wsHL, FY26 2 £7((2025 9 10~12 &) Azure IfE-2 710|HAZ F 200bp 443/ (+39% Yo,
nterprise Val. (mm): ,715,838. _ _ _ i o ~
Avg Daily Vol (3 Mo): 24,564,944 2hE G A|Q| 7|F) e HLUO0|H, 0= HIO|AIO|= 7|CH|0f| FEket Ao = Of|AISICE FY26 3 271(2026 A
Dividend / Yield: $3.64/0.8% 1~3 &) Azure DIE2 2|2 Ci112 HIOIEHIE] AH| SH2k2 ZIotetH HiE F7| CHH| CS =01 7| Ao
FYE J } r _ .
- 2IHSIAR(TL, FY26 3 27|t FARSE M7 | CHH| A2kS SHAdgh HLO|CE 0|0 M2} fE A2 710|FAE=
E‘;S :52:;5; $23“$:§ 2;:7?; HiE 57| ThH| 2F 38% 2 HIAIE 4= AUCHT00~2000bp 2| H44 71Y). ZERI0|HIES A=A 0 2 2[5t
Q2 $3.23A  $399  $4.42 A0 = =71611, Ij2Z0(|UE SHt ol Al METHZ0/AFE) ol Llist SYH|E S7H& 2t i,
Q3 $3.46A  $3.94 5443 GRUO|UES FY26 LHLH St=totH, 2 27| BYO|AE2 2= S:All CHH|(100bps O]2H A-5Z0] g
o oo sem sreos HOR USICL ARHOR 85 B 27| S0 27172 20/ EIR{ Azure AA0| MBIt HRES |
PIE 342x  295x  25.8x QA UR 2= Aol ZESHOFSHCI T ZOHS|UZACH FY27 77A)).
Revenue 2025A  2026E  2027E
a1 $65.58BA $77.67BA  $89.44B
Q2 $69.63BA $80.43B $92.66B Key Points
Q3 $70.07BA $81.31B $94.92B
Q4 $76.44BA  $88.24B $103.23B - o -
SIH1. 798 SAETEEE BEAUESE Azure: EAAE2 Azure 7+ 710[HAE 2F 200bp A3 ZO 2 H 11 UCHvs. 710[HA 2F37% YoY, 2k
EVIRev 132x 11.3x 9.8x G A2 7|F). Ol=1-27/2| 200bp 2t 11 FAfSE 202, S5 A|2at CZ0] 0| I2ATEO| 2|
2025A  2026E  2027E MAEME| Al 28 Y LR Al 2IM2| A HRH0| 27} &4S5ZS Aore 7F5-g0] =L} SEA|2H 0245t
Pk il B 200bps O] AHBIZ2 IR B THSBICHT THTHSITE TALC| ZAF 21}, 00| IR AT EO| ARG AL ARG

EVIFCF 57.4x 52.6x 45.6x

|
EPS & Rev are fiscal yrs; FCF is calendar yr
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Price Performance
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HH|EE: Al CIO[EMIE 222 &8 27| 82 &2 £32 |AZ A2 HOo|H, 7|2 CPU |2 252121 4 120|= MO Qlsh &
HH|F2H(SF+2|A) S7H2 CY26 A= OfL|CIRt= LHEE 712HE 2 50% 0142 RAIZ A2 2 Ol oA 2F65% 2 &), 1H=
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Dec-25E Azure revenue 24,871
Y/Y-CC growth (assumes 200bps of FX tailwinds) 38.5%
Y/Y growth ! 40.5%

Implied Dec-25E Q/Q Adds’ 1,633

Incremental increase in 3Q25 Q/Q adds vs. 2Q25 380

Implied Mar-26E Q/Q Adds 2,013

Mar-26E Azure revenue® 26,884
Y/Y growth* 40.0%

Source: Stifel charts and estimates

'Assumes ~150bps of upside vs. gudiance

Based on similar sequential growth trends in FY24 and FY25
*Based on Dec-25E Azure revenue + Implied Mar-26E Q/Q adds
‘Growth is backsolved

[ Incremental | in 30 Seq adds vs. 20 |

- 300 325 350 375 380

E} 38.0% 38.6% 38.8% 38.9% 39.0% 39.0%
]

E

2 |38.6% 39.5% 39.7% 39.8% 39.9% 40.0%

3

@

]

i 39.0% 40.5% 40.6% 40.7% 40.9% 40.9%

Source: Stifel charts and estimates
'Based on similar incremental sequential growth trends in FY25
’Assumes upside
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